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Zy—7 _, 257 -0.043 0. 280 -1.878 -0.014 0. 654
Z,—7Z _, 257 -0.057 0.298 -1.682 -0.004 0.735
Z,—7 _, 257 -0.022 0.315 -1.412 -0.004 1. 027
27 _, 257 -0.017 0. 390 -1.611 -0.010 1. 090
Fy—F_, 257 -0.048 0.414 -1.681 -0.046 1.514
F—F_, 257 -0.028 0. 469 -1.767 0. 005 1. 353
F,—F_, 257 -0.055 0. 453 —1.833 -0.032 1. 080
F,—F_, 257 -0.034 0.529 -1.773 -0.054 1. 893
1CQ 257 3.452 0.282 2.700 3.457 3.982
SOE 257 0.634 0. 483 0. 000 1. 000 1. 000
EXMA 257 1. 000 1. 691 0. 000 0. 000 16. 000
TRADE 257 0. 142 0.392 0. 000 0. 030 2.989
BID 257 0.502 0. 501 0. 000 1. 000 1. 000
SIND 257 0.412 0. 493 0. 000 0. 000 1. 000
PAY 257 1. 039 0. 351 0. 000 1. 000 2. 000
SIZE 257 21. 602 1.201 18.919 21. 467 25.632
CFO 257 0. 059 0. 080 -0. 145 0. 052 0. 355
LEV 257 0. 482 0. 181 0.039 0.491 0. 856
GROW 257 0. 481 1. 960 -0.618 0. 158 16. 056
AGE 257 2.207 0. 545 0. 683 2.370 2. 828
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o 2,
Z,—Z _, Z,—Z_, Z,—7 _, Z,—Z_,
1CQ 0.129* 0.061" 0. 082 0.057*
(2.53) (1.78) (2.01) (2.29)
SOE -0. 020 0.014 0. 039 0. 037
( -0.44) (0.29) (0. 86) (0.64)
EXMA 0. 001 0.017 0.012 0. 022
(0.05) (0.98) (0.59) (1.02)
TRADE 0. 007 0. 003 0. 006 0. 006
(0.95) (0.31) (0.71) (0. 69)
BID -0. 059 -0.066" -0.040 -0.063
( -1.61) (-1.7) ( -1.04) ( -1.35)
SIND -0.009 0. 044 0.034 0. 061
( -0.23) (1.17) (0.91) (1.23)
PAY -0. 031 -0.091 -0. 107 -0.240*
( -0.38) ( -1.02) ( -1.14) ( -2.24)
SIZE -0.021 —0.047* -0.047* -0.075™*
( -1.25) ( -2.29) (-2.2) ( -3.13)
CFO 0.617° 0.734™ 1.037° 1. 089
(1.78) (2.33) (3.33) (3.22)
LEV 0.301° 0.221° 0.111° 0.377
(1.89) (1.68) (1.85) (2.07)
GROW 0. 008 0. 001 0. 001 -0. 004
(0.94) (0.09) (0.12) ( -0.4)
AGE -0.011 -0.012 0. 002 -0.029
( -0.31) ( -0.35) (0. 06) ( -0.58)
Cons 0. 050 0.747" 0.748 1. 6737
(0.14) (1.66) (1.61) (3.17)
Industry & Year yes yes yes yes
N 257 257 257 257
F 1.50° 1.98% 1.64* 2. 45
Adjusted R2 0. 051 0. 066 0. 064 0.118

ok, Kok ok

o o
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F,-F_, F,-F_, F,-F_, F,-F_,
1CQ 0. 126™* 0.141* 0.104™ 0.114™
(2.79) (2.52) (1.97) (2.29)
SOE 0.031 0.05 -0.008 -0.05
(0.62) (0.82) ( -0.15) ( -0.76)
EXMA 0.015° 0.033* 0.014° 0.012"
(1.75) (2.13) (1.82) (1.8)
TRADE -0.014" 0. 031 -0. 003 -0.029°
( -1.69) (0.76) ( -0.19) ( -1.86)
BID -0.06 -0.081° -0. 082 -0.055
( -1.30) ( -1.67) ( -1.63) ( -0.95)
SIND 0.018" 0. 059 0.028" 0. 094
(1.87) (1.18) (1.75) (1.58)
PAY 0. 141" 0. 147 0.206™ -0.041
(1.78) (2.32) (2.24) ( -0.4)
SIZE -0.021° -0.043* -0. 068 ™ -0.120™*
( -1.95) ( -2.53) ( -2.81) ( -4.37)
CFO 0.350™ 0.273" 0. 143 0. 381
(2.14) (1.71) (1.62) (0.9)
LEV 0.208 ™ 0.412* 0.272 0. 687
(2.1) (2.28) (2.43) (3.46)
GROW -0.110™* -0.097 " -0.117™* -0.120™*
( -7.75) ( -3.75) ( -5.95) ( -5.84)
AGE -0.025 -0.033 -0.018 0.013
( -0.55) ( -0.68) ( -0.33) (0.22)
Cons -0.106 -0.077 0.57 2.036™
( -0.23) ( -0.12) -0.99 -3.53
Industry & Year yes yes yes yes
N 257 257 257 257
F 4,32+ 3,757 3.36™ 4,50
Adjusted R2 0. 283 0.304 0.307 0.299
Zmij,Zmij ICQ
1
( ROA) . 1CQ
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Internal Control Integration Ability and Performance

in merger and acquisition

—Empirical evidence from Chinese listed firms

Yang Daoguang Zhang Chuancai Chen Hanwen

Abstract: The role of internal control on reasonably assuring the reliability of financial report has been verified by
extensive empirical evidences however few literatures explores the role of internal control on detail firms’ opera—
tional activities. Therefore taking merger and acquisition ( M&A) activity as example with sample of M&A events
which listed firms are buyers and have been finished in 2008 and 2009 we find that buyer’ s internal control quali-
ty is negatively associated with increasing of bankruptcy risk in right and subsequent 3 years when M&A has been
completed; consistent with this the higher firm” s internal control quality is the better M&A performance will be.

These findings indicate that higher quality internal control can improve firm’ s integration ability and performance
after M&A. This study enriches and broadens literatures on internal control and M&A and has certain implication
for firms’ internal control practice.

Keywords: internal control merger and acquisition integration ability performance
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